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PIRELLI TYRES LIMITED 
1988 PENSION AND LIFE 
ASSURANCE FUND (THE FUND)

ASSUMPTIONS USED TO CALCULATE YOUR 
BENEFIT STATEMENT ILLUSTRATIONS
Please read the important notes below, which provide 
more details about the assumptions used and the way the 
illustrations have been calculated. Specifically, that:

1.  Your Pensionable Pay (or Qualifying Earnings if this is 
used on your benefit statement) will increase at 2.50% per 
annum, if you are an active member;

2.  Your investment choices will be unchanged and will grow at 
the following rate(s), inclusive of any management charges:

INVESTMENT FUND INVESTMENT RETURN USED FOR 
STATUTORY ILLUSTRATIONS (% P.A.)

BLACKROCK PASSIVE 70/30 
GLOBAL EQUITY FUND

 5.14

BLACKROCK PASSIVE OVER 15 
YEARS UK GILT INDEX FUND

 0.94

BLACKROCK PASSIVE  
INDEX LINKED GILTS FUND

 -0.09

BLACKROCK ACTIVE 
CORPORATE BONDS FUND

 1.83

BLACKROCK CASH FUND  0.92

BLACKROCK ACTIVE 
DIVERSIFIED GROWTH FUND

 3.45

BLACKROCK GLOBAL MINIMUM 
VOLATILITY EQUITY INDEX

 5.09

BLACKROCK GLOBAL 
PROPERTY SECURITIES

 5.17

LGIM ETHICAL GLOBAL  
EQUITY INDEX

 4.89

LGIM WORLD EMERGING 
MARKETS EQUITY INDEX

 4.73

LGIM INFRASTRUCTURE INDEX  4.85

MFS GLOBAL EQUITY  5.14

NINETY ONE GLOBAL MULTI-ASSET 
SUSTAINABLE GROWTH FUND 1

 3.30

 

3.  General price inflation increases are 2.50% per annum;

4.  Once in payment, your pension will increase in line  
with inflation;

5.  Any contributions will continue to be paid in line with your 
current chosen contribution category and any AVCs that you 
are currently paying will continue in line with current levels; and

BENEFIT STATEMENTS — 
AS AT 1 OCTOBER 2021
This document summarises the 
assumptions used to calculate 
the statutory illustrations 
included on your annual 
benefit statement, along with 
some important notes about 
the illustration. Your annual 
benefit statement provides the 
administrator contact details if 
you require further information.

1 Previously called ‘Investec Diversified Growth’
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IMPORTANT NOTES ABOUT YOUR BENEFIT STATEMENT ILLUSTRATIONS
Please note that the illustrations assume that you 
pay contributions (if you are an active member of 
the DC Section of the Fund) to, and retire on, your 
chosen retirement date. If you have not chosen a 
retirement date, a retirement age of 65 was used. 
Your chosen retirement date is shown on your 
annual benefit statement. If you have recently 
received illustrations for an annuity purchase, 
those illustrations will use different assumptions 
to those used for the illustrations shown on your 
benefit statement.

If you are close to or have reached your chosen 
retirement date, the statutory illustration is the 
same as the value of your individual account as at 
1 October 2021 and no figures other than this have 
been shown on the benefit statement.

If you have chosen which funds you wish to be 
invested in, the illustrations assume that your 
individual account and your contributions (if you 
are an active member of the Fund) remain invested 
in the same way until your chosen retirement date. 
If you are invested in one of the lifestyle strategy 
funds (including the default arrangement), as you 
approach your chosen retirement date, your funds 
will automatically switch from higher risk to lower 
risk funds. The illustrations make certain general 
assumptions about the likely future performance 
of those investments. This may not be the same as 
the actual performance of those investments.

Your pension income (if you choose to purchase 
an annuity) will depend on how your investments 
grow, the future contributions that are credited to 
your account (if you are an active member of the 

Fund) and the cost of buying an annuity at the 
time you retire.

The illustrations are only examples and are not 
guaranteed. They are also not maximum or 
minimum amounts, you could receive more or 
less than the illustrations provided.

The illustrations are based on the information held 
by the Fund administrator as at 1 October 2021. 
They are not proof of entitlement and confer no 
rights to benefits.

The information shown is not individual financial 
advice and must not be used as the only basis 
on which you take any decision regarding your 
future pension arrangements or any other financial 
commitment. It is recommended that you take 
advice when reviewing your pension arrangements 
or making any other financial commitment.

You may choose to find a financial adviser 
regulated by the Financial Conduct Authority 
in your local area by using the “Find your 
professional” search on www.unbiased.co.uk

The illustrations set out the amount of pension 
that might be payable each year once you reach 
your chosen retirement date. When you reach your 
State Pension Age (SPA) you will also begin to 
receive any State Pension that you are entitled to. 
Please note that your chosen retirement date may 
not be on the same date as your SPA.

The illustrative figures shown are not suitable 
for comparison with the projected benefit from 
another investment product.

6.  The age difference between a husband and 
wife is three years, with the wife assumed to be 
younger than the husband. The actual pension 
you receive will be based on your circumstances 
and the age difference when you retire.

You should note that, because the illustrations are 
based on a number of assumptions, there is no 
guarantee that your individual account will be the 
amount shown or the pension will be paid at the 
rate shown in each case. What actually happens 
may vary considerably from the assumptions used 
and your actual individual account and pension 
could be significantly higher or lower than either  
of the amounts illustrated. Even a small change  
to the assumptions that have been made to 
calculate your estimated individual account and 
pension could result in a large change to the 
illustrated amounts.

The illustrative figures are shown in today’s money 
terms. That is, they have been reduced to take 
into account the expected increase in inflation 
between now and when you retire, to illustrate 
what the pension may be worth to you if you were 
retiring today. This pension is assumed to increase 
in payment in line with inflation with a pension 
of 50% of your pension continuing to a surviving 
spouse in the event of your death in retirement.

Where applicable, the statement also illustrates  
the figures if you take 25% of your fund as  
a tax-free cash lump sum at retirement, and  
the residual amount as an annual pension or  
a taxable lump sum. 

It is assumed that an expense amount of 4% is 
taken from the projected fund before any annuity 
is calculated, and this percentage is prescribed  
by legislation.
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